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ANNUAL  MEETING  —  All  stockholders  are 
cordially  invited  to  attend  the  1967  Annual  Meet¬ 
ing  of  Common  Stockholders  of  The  May  Depart¬ 
ment  Stores  Company,  which  will  be  held  in  the 
auditorium  on  the  ground  floor  at  1  Chase 
Manhattan  Plaza,  New  York,  N.  Y„  at  10  a.m.  on 
June  8, 1967.  The  management  will  send  a  proxy 
statement  to  the  stockholders  requesting  the 
proxies  of  those  who  are  unable  to  attend  the 
meeting  in  person. 
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HIGHLIGHTS  OF  THE  TEAR 


YEAR  ENDED  JANUARY  31 

1967 

1966 

Net  Retail  Sales . 

Earnings  Before  Federal  Income  Taxes . 

Percent  to  Sales . 

Net  Earnings . 

Percent  to  Sales . 

Per  Common  Share  . . 

.  •  $979,093,000 

.  -  69.989,000 

.  .  7.1% 

.  .  38,416,000 

.  •  3.9% 

.  .  $2.50 

$942,482,000 

86,303,000 

9.2% 

47,377,000 

5.0% 

$3.10 

Dividends  Paid— Preferred  Stock  ........ 

Dividends  Paid— Common  Stock  ........ 

Per  Common  Share  .  . .  .  . 

Earnings  Retained  in  the  Business .  .  .  .  .  ,  .  . 

.  .  652,000 

.  .  23,584,000 

.  .  $1,571/2 

.  .  14,180,000 

242,000 

20,906,000 

$1,421/2 

26,229,000 

Working  Capital  .  .  .  .  .  .  .  .  .  .  .  .  . 

Ratio  of  Current  Assets  to  Current  Liabilities  .  .  .  . 

Accounts  and  Notes  Receivable,  net  ....... 

Merchandise  Inventories  .  .  ,  .  .  .  .  .  .  .  . 

Merchandise  on  Order  .  .  .  . . . 

.  .  271,023,000 

.  .  2.8  to  1 

.  .  238,081,000 

.  .  156,147,000 

.  .  54,044,000 

244,986,000 

2.5  to  1 

233,988,000 

152,102,000 

54,572,000 

Property.PlantandEquipment.net  .  .  .  .  .  . 
Long-Term  Debt- Debentures  and  Unsecured  Notes  .  . 

—  Real  Estate  Mortgages . 

Preferred  Stock  Outstanding  ,  .  .  .  .  .  .  . 

.  .  310,419,000 

.  .  127,528,000 

.  .  63,642,000 

.  .  34,027,000 

290,040,000 

68,578,000 

66,455,000 

34,178,000 

Number  of  Common  Shares  Outstanding  ...... 

Number  of  Common  Stockholders  ........ 

Common  Stockholders'  Equity  (Book  Value)  .  .  .  .  . 
Per  Common  Share . . 

.  .  ■  14,851,323 

.  .  28,466 

.  .  360,373,000 

.  .  $24.27 

14,863,344 

28,934 

347,514,000 

$23.38 

«  years  ended  January  31,  1967  and  January  31,  1966  Include  the  results  of  Meier  & 
. _  gad  with  The  May  Department  Stores  Company  on  July  27,  1966,  and  whose  figures  have 

ly  with  those  of  the  Company  as  a  pooling  of  interests  to  the  extent  of  the  shares  exchanged 


;e  to  the  extent  of  Meier  &  Frank  shares  acquired  for  cash  directly  by  the  Company  (40%). 
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I 


TO  OUR  STOCKHOLDERS: 


MORTON  D.  MAY 


Chairman  of  the  Board 


Our  net  sales  in  1966  were  $979,093,000,  or 
$36,611,000  higher  than  in  1965,  while  our  net 
earnings  for  the  12  months  ended  January  31,  1967 
were  $38,416,000,  or  $2.50  per  share  of  common 
stock,  which  was  $8,961,000,  or  600  per  share,  less 
than  we  earned  in  the  1965  fiscal  year.  Three  spe¬ 
cial  factors  were  responsible  for  370  per  share  of 
the  decrease  in  our  1966  profits,  with  70  per  share 
accounted  for  by  a  reduction  in  our  1965  provision 
for  federal  income  taxes  which  did  not  recur  in 
1966;  160  per  share  reflecting  the  influence  on  our 
earnings  of  the  LIFO  inventory  adjustment  because 
of  the  accelerating  rise  during  1966  in  commodity 
price  levels;  and  approximately  140  per  share  rep¬ 
resenting  the  aggregate  effect  on  our  1966  profits 
of  unusual  bad  debt  losses  in  our  Cleveland  store 
operating  division  and  differences  in  the  accounts 
payable  records  of  our  Washington,  D.C.,  store  divi¬ 
sion,  resulting  in  each  case  from  not  adhering  to 
proper  accounting  and  reporting  procedures. 

Retail  sales  were  strong  in  the  early  part  of 
1966  and  they  remained  ahead  of  the  levels  of  1965 
throughout  the  year.  However,  the  gains  in  the  latter 
part  of  1966  fell  short  of  expectations.  Our  custo¬ 
mers  started  to  display  more  caution  in  their  pur¬ 
chasing  last  fall  although  the  general  economy  was 
still  moving  ahead  at  the  time.  Their  attitude  ap¬ 
peared  to  reflect  widespread  concern  over  future 
economic  conditions,  the  influence  of  tight  money, 
and  the  uncertainties  as  to  Vietnam. 

While  our  volume  for  the  12  months  ended 
January  31,  1967  was  3.9%  higher  than  in  the 
preceding  year,  the  increase  was  not  sufficient  to 
overcome  the  impact  on  profits  of  rising  costs  and 
expenses  which  the  retail  industry  experienced  along 
with  others.  In  our  case,  profits  were  also  affected 
by  the  additional  costs  involved  in  operating  an  un¬ 
usually  large  number  of  new  branch  stores,  as  well 
as  by  the  special  factors  previously  mentioned. 

The  economic  and  other  uncertainties  which  had 
a  dampening  influence  on  volume  and  earnings  in 


1966  have  continued  into  1967.  There  are  now  fur¬ 
ther  indications  that  the  business  boom  has  slowed 
down  and  may  have  reached  or  passed  its  peak,  and 
the  slowness  in  retail  sales  has  continued  into  the 
first  quarter  of  the  current  fiscal  year.  Accordingly, 
it  is  likely  that  our  sales  volume  in  the  first  and  sec¬ 
ond  quarters  of  1967  will  increase  only  slightly,  if 
at  all,  over  the  previous  year.  Under  these  circum¬ 
stances,  we  expect  our  first  half  1967  earnings  to 
be  lower  than  our  earnings  in  the  first  half  of  1966. 
However,  consumer  spending  has  generally  re¬ 
mained  fairly  steady  in  previous  periods  of  economic 
adjustment  and  if  the  economy  recovers  from  its 
present  hesitation  later  in  the  year,  the  growth  of 
consumer  spending  should  resume  its  upward  trend. 

Changes  in  our  top  corporate  management,  an¬ 
nounced  at  the  Annual  Meeting  last  June,  became 
effective  as  scheduled  February  1,  1967.  These  are 
the  first  major  changes  since  1958  when  we  divided 
the  corporate  organization  into  two  divisions  with 
one  division  responsible  for  the  operation  of  our 
stores  and  buying  offices  and  the  other  division 
responsible  for  finance,  law,  construction  and  real 
estate.  These  management  changes  and  others  we 
are  now  making  are  designed  to  further  the  long¬ 
term  development  of  the  company  by  instituting 
additional  improvements  in  our  method  of  operation. 
In  this  respect,  it  appears  appropriate  to  summarize 
the  progress  made  since  1958  and  the  present  posi¬ 
tion  of  the  company  in  order  to  establish  a  starting 
point  for  progress  we  expect  to  make  in  the  future. 

As  compared  with  1958,  we  are  a  much  larger 
and  more  profitable  business.  We  had  35  stores  in 
eight  metropolitan  areas  in  1958.  Since  then,  we 
have  added  41  stores  and  five  metropolitan  areas— 
moving  into  San  Diego  ourselves  and  being  joined  by 
The  Hecht  Co.  in  Washington,  D.C.,  and  Baltimore; 
Cohen  Brothers  in  Jacksonville;  G.  Fox  &  Co.  in 
Hartford,  Connecticut;  and  Meier  &  Frank  Company, 
Inc.,  in  Portland,  Oregon.  We  now  operate  approxi¬ 
mately  twice  as  much  store  area  as  in  1958  and  our 
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Our  stores  are  continuing  to  make  steady  progress  in 
achieving  a  better  fashion  image.  This  photograph  was 
taken  outside  the  new  Bear  Valley  branch  of  our  May- 
D  &  F  store  in  Denver  which  was  opened  in  1966. 


sales  volume  has  almost  doubled.  Our  net  earnings  in 
the  fiscal  year  ended  January  31,  1967  were  107% 
higher  than  in  1958  despite  the  adverse  circum¬ 
stances  mentioned  earlier  in  this  letter  which  held 
back  our  performance  in  1966. 

However,  much  of  our  gain  in  profits  has 
been  achieved  through  strong  expense  controls  and 
emphasis  on  store  operating  efficiency  while  the 
necessary  acceleration  of  our  branch  store  expansion 
has  strained  our  executive  manpower  resources. 
Under  these  circumstances,  the  slowing  up  in  con¬ 
sumer  demand  and  general  rise  in  costs  and 
expenses  which  developed  in  1966  resulted  in  a 
fairly  sizeable  drop  in  our  earnings.  With  our  ex¬ 
pansion  program  on  a  more  even  basis,  we  are  now 
preparing  for  a  broad  strengthening  of  our  manage¬ 


ment  organization  and  initiating  plans  to  improve  the 
competitive  position  of  our  store  groups  and  achieve 
the  highest  standards  of  excellence  in  management 
methods  and  personnel. 

Our  store  operating  divisions  are  preparing 
detailed  plans  to  further  upgrade  merchandising  and 
customer  service  performance,  to  improve  other 
aspects  of  their  operations  and  to  make  their  stores 
more  exciting  and  interesting  places  to  shop.  We  are 
continuing  to  strengthen  our  store  management  per¬ 
sonnel  at  all  levels  and  to  further  strengthen  our 
central  corporate  organization  in  the  areas  of  organ¬ 
ization  planning  and  development,  as  well  as  mer¬ 
chandising  and  operations  research  and  planning  in 
order  to  assist  our  store  divisions  in  carrying  out 
their  programs.  These  changes  are  designed  to 
improve  our  long  range  profitability  through  sound 
growth  in  the  positions  of  our  stores  in  their  home 
communities. 

As  discussed  in  the  body  of  this  report,  the  firm 
of  Arthur  Andersen  &  Co.  was  selected  by  the 
company  to  audit  our  financial  statements  for  the 
year  ended  January  31,  1967. 

Improvement  in  profits  through  sound  growth 
has  been  a  tradition  in  the  operation  of  the  May 
company  since  it  was  founded  90  years  ago.  We  are 
confident  that  we  will  continue  to  follow  this  tradition 
in  the  years  ahead  as  we  approach  the  completion 
of  our  first  full  century  in  business. 

In  conclusion,  I  wish  to  express  appreciation  to 
our  thousands  of  employees  and  to  thank  our  stock¬ 
holders  and  customers  for  their  continued  support. 

On  behalf  of  the  Board  of  Directors, 

M.  D.  May 

Chairman  of  the  Board 

St.  Louis,  Missouri 
April  27,  1967 
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REVIEW  OF  THE  YEAR 


The  results  of  operations  for  the  years  ended 
January  31,  1967  and  January  31,  1966  have  been 
adjusted  to  reflect  the  merger  of  Meier  &  Frank 
Company,  Inc.,  into  The  May  Department  Stores 
Company  on  July  27,  1966  and  the  issuance  of 
553,370  shares  of  $1.80  Preference  Stock  in  ex¬ 
change  for  an  equal  number  of  Meier  &  Frank  com¬ 
mon  shares.  The  results  of  Meier  &  Frank  for  the 
two  years  have  been  combined  with  those  of  the 
May  company  as  a  pooling  of  interests  to  the  extent 
of  the  shares  exchanged,  and  as  a  purchase  to  the 
extent  of  Meier  &  Frank  shares  acquired  for  cash 
directly  by  the  company.  Earnings  per  share  of  com¬ 
mon  stock  reflect  the  dividends  that  would  have  been 
required  had  the  $1.80  Preference  Stock  been  out¬ 
standing  throughout  the  respective  periods. 

SALES 

Our  net  sales  for  theyear  ended  January  31 , 1967 
were  $979,093,000,  an  increase  of  $36,611,000 
over  our  1965  sales  of  $942,482,000.  While  volume 
over-all  advanced  in  1966,  sales  began  to  lag  in  a 
number  of  categories  as  consumer  buying  attitudes 
became  more  conservative.  Fashion  apparel  in 
general  had  a  fairly  good  year  although  women's 
sportswear  was  slow  and  millinery  continued  on  a 
downward  trend.  The  market  for  furniture  and  floor 


coverings  grew  progressively  softer  during  1966. 

Branch  stores  accounted  for  55%  of  our  total 
sales  in  1966  compared  with  52%  the  year  before. 
1966  was  the  second  consecutive  year  in  which  we 
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added  more  than  one  million  square  feet  of  new 
branch  store  area,  an  unusually  large  expansion 
program.  At  year-end  1966  we  were  operating  61 
branch  department  stores  as  well  as  14  main  stores. 


EARNINGS 

Our  sales  did  not  improve  sufficiently  in  1966  to 
enable  us  to  overcome  the  rising  trend  in  costs  and 
wages  and,  in  our  case,  the  additional  burden  of 
having  an  unusually  large  number  of  new  stores  in 
operation,  as  well  as  the  impact  of  other  adverse  fac¬ 
tors.  Net  earnings  in  1966  amounted  to  $38,416,000 
compared  with  $47,377,000  in  1965.  Our  1966  net 
earnings  applicable  to  common  stock  amounted  to 
$37,183,000  compared  with  $46,139,000  in  1965, 
or  $2.50  per  share  and  $3.10  per  share,  respectively. 

The  upward  trend  in  costs  has  continued  into 
1967.  While  on  a  long-term  basis  we  have  always 
been  able  to  offset  such  cost  increases  and  maintain 
our  profit  margins,  there  are  temporary  problems 
of  adjustment  during  these  periods  of  rising  costs. 

Our  earnings  in  the  year  ended  January  31 ,  1967 


EARNINCS  AND  DIVIDENDS 
(millions  of  dollars) 


■  r 

iTi 

TOTAL  EARNINt 

ill 

_ 1  ■  I  1 

were  also  adversely  affected  by  losses  resulting  from 
the  failure  of  our  Cleveland  and  Washington,  D.C., 
store  operating  divisions  to  adhere  to  proper  account¬ 
ing  and  reporting  procedures. 

In  the  case  of  our  Cleveland  stores,  a  failure  in 
procedures  allowed  bad  debts  to  accumulate  and  as 
a  result  our  bad  debt  expense  for  the  year  in  this 
division,  including  actual  write-offs  as  well  as  the 
provision  of  additional  reserves,  amounted  to 
$2,800,000  in  excess  of  the  previous  year’s  expense. 
The  Washington  division  did  not  properly  record  its 
purchases  and  payments  to  vendors  for  a  period 
prior  to  February,  1966,  with  a  resulting  adjustment 
to  our  profits  before  taxes  for  the  year  ended  January 
31,  1967  of  $1,200,000.  The  aggregate  effect  of 
these  two  situations  on  our  profits  after  federal  in¬ 
come  taxes  for  the  year  is  approximately  140  per 
share.  The  two  situations  are  not  in  any  way  related. 
The  company  has  engaged  special  legal  counsel  with 
respect  to  any  claims  the  company  may  have  result¬ 
ing  from  these  matters. 

A  special  audit  of  these  matters  has  been  sub¬ 
stantially  completed.  On  the  basis  of  this  special 
audit  and  our  annual  audit,  it  is  our  opinion  that 
the  aforementioned  problems  in  the  Cleveland  and 
Washington  divisions  have  been  resolved  and  that 
no  similar  circumstances  exist  elsewhere  in  the 
company. 

Our  new  auditors,  Arthur  Andersen  &  Co.,  per¬ 
formed  both  the  above  described  special  audit  and 
the  annual  audit. 

DIVIDENDS 

Dividend  requirements  on  preferred  and  com¬ 
mon  stocks,  including  the  $1.80  Preference  Stock 
as  if  it  had  been  outstanding  during  the  two  years, 
amounted  to  $24,817,000  in  the  1966  fiscal  year 
compared  with  $22,145,000  in  1965. 

Dividends  paid  on  common  stock  during  1966, 
the  55th  consecutive  year  in  which  we  have  paid 
quarterly  dividends  on  our  common  stock,  amounted 
to  $1,571,4  per  share,  or  63%  of  earnings  per 
common  share. 

The  Board  of  Directors  increased  the  regular 
quarterly  dividend  rate  on  the  common  stock  from 
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371/2 0  to  400  per  share,  effective  June  1,  1966  for 
stockholders  of  record  May  13.  This  was  the  third 
increase  in  the  dividend  on  May  company  common 
stock  since  the  stock  was  split  2-for-l  in  June,  1964 
and  was  in  conformity  with  our  policy  of  maintaining 
our  cash  dividend  payout  at  a  substantial  proportion 
of  the  earnings  level  we  establish  over  a  reasonable 
period. 

FEDERAL  INCOME  TAXES 

Federal  income  taxes  for  the  years  ended  January 
31, 1967  and  January  31, 1966  have  been  provided 
at  the  applicable  rates  for  each  year.  While  the  actual 
rates  for  the  two  years  were  the  same,  our  provision 
for  federal  income  taxes  for  the  year  ended  January 
31,  1966  was  reduced  by  $1,005,000,  representing 
the  cumulative  effect  of  changes  in  federal  income 
tax  rates  which  we  had  applied  in  prior  years  to  pro¬ 
vide  for  taxes  on  deferred  income  on  installment 
sales  and  similar  items. 

The  investment  credit  amounted  to  $1,288,000 
and  $1,022,000  (90  and  70  per  common  share)  for 
1966  and  1965,  respectively. 


WORKING  CAPITAL 

Working  capital  amounted  to  $271,023,000  at 
January  31,  1967  compared  with  $244,986,000  a 
year  earlier,  reflecting  the  repayment  of  bank  loans 
with  the  proceeds  of  long-term  debt  as  well  as  in¬ 
creases  in  receivables  and  inventories  resulting  from 
higher  volume  levels  and  additional  stores.  The  ratio 
of  current  assets  to  current  liabilities  at  January  31 , 
1967  was  2.8  to  1  compared  with  2.5  to  1  at  the 
end  of  the  previous  year. 

Accounts  and  notes  receivable,  less  allowances 
for  doubtful  accounts  and  deferred  carrying  charges, 
increased  from  $233,988,000  to  $238,081,000 
during  the  year.  W6  experienced  some  minor  slowing 
down  in  collections  and  a  slight  increase  generally  in 
our  bad  debt  losses  during  1966.  Our  reserve  for 
doubtful  accounts,  which  amounted  to  $9,870,000 
at  January  31,  1967  as  compared  with  $8,335,000 
a  year  earlier,  is  considered  adequate  to  provide  con¬ 
servatively  for  any  remaining  losses  in  our  Cleveland 
store  division  as  well  as  all  reasonably  anticipated 
losses  in  collections  in  the  normal  course  of  business. 

Our  merchandise  inventories  at  January  31, 
1967  amounted  to  $156,147,000  compared  with 
$1 52, 102,000  a  year  ago,  after  deducting  $6,607,000 
and  $2,543,000,  respectively,  to  value  the  inven¬ 
tories  on  a  LIFO  (last-in,  first-out)  basis.  The  adjust¬ 
ment  to  a  LIFO  basis  at  January  31,  1967  reduced 
earnings  before  federal  income  taxes  for  the  year 
then  ended  by  $4,064,000,  or  140  per  common  share 
after  taxes,  compared  with  an  adjustment  last  year 
which  increased  earnings  before  federal  income  taxes 
by  $509,000,  or  20  per  common  share  after  taxes. 
During  a  period  of  rising  prices,  as  existed  in  1966, 
valuing  inventories  on  a  LIFO  basis  has  the  advan¬ 
tage  of  lowering  federal  income  tax  payments. 


PROPERTY, 

PLANT  AND  EQUIPMENT 

Capital  expenditures  during  1966  for  our  branch 
store  expansion  program,  additional  service  buildings, 
parking  garages  and  other  improvements  amounted 
to  $38,100,000  compared  with  $43,200,000  in 
1965  when  the  total  included  $2,800,000  expended 
to  purchase  a  branch  store  formerly  leased.  We  ex- 
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pect  capital  expenditures  for  the  fiscal  year  ending 
January  31,  1968  to  amount  to  approximately 
$30,000,000.  Our  total  investment  in  property,  plant 
and  equipment  at  January  31,  1967  amounted  to 
$310,419,000  compared  with  $290,040,000  at 
January  31,  1966. 

We  have  made  considerable  progressin 
strengthening  our  branch  store  position  for  the  long 
term  as  a  result  of  our  accelerated  expansion  pro¬ 
gram.  In  view  of  the  economic  uncertainties,  high 
interest  rates  and  temporary  suspension  last  year  of 
the  investment  credit,  we  reviewed  our  construction 
schedule  in  1966  and  established  a  more  even  pro¬ 
gram  which  calls  for  opening  20  to  25  branch  stores 
in  the  five  years  of  1967  through  1971. 


LONG-TERM  DEBT 

We  borrowed  $65,000,000  during  1966  from 
a  large  insurance  company  through  the  issuance  of 
5%  unsecured  notes,  maturing  in  equal  installments 
from  March  1, 1967  to  March  1, 1991.  The  arrange¬ 
ments  for  this  borrowing  were  made  late  in  1965 


and  described  in  the  Annual  Report  for  that  year. 
The  proceeds  were  used  in  part  to  repay  outstanding 
bank  loans  with  the  balance  applied  to  our  capital 
expenditures  program  and  our  purchase  of  a  minority 
interest  in  Meier  &  Frank  common  stock  in  1966 
prior  to  the  consummation  of  the  merger. 

At  January  31,  1967,  outstanding  long-term 
debt  amounted  to  $191,170,000  compared  with 
$135,033,000  at  January  31.  1966. 

MERGER  OF 

MEIER  &  FRANK  INTO  MAY 

The  merger  of  Meier  &  Frank  Company,  Inc.,  of 
Portland,  Oregon,  into  The  May  Department  Stores 
Company  was  authorized  by  the  stockholders  of  both 
companies  in  June,  1966  and  became  effective  July 
27,  1966.  Meier  &  Frank,  one  of  the  strongest  local 
department  stores  in  the  United  States  and  the  lead¬ 
ing  retailer  in  Oregon,  operates  a  downtown  and 
branch  store  in  Portland  and  a  second  branch  in 
Salem,  Oregon,  and  had  net  sales  in  the  year  ended 
January  31,  1966,  the  last  fiscal  year  prior  to  the 
merger,  of  $73,313,000. 

As  provided  by  the  Plan  of  Merger,  the  May 
company  issued  553,370  shares  of  its  new  $1.80 
Preference  Stock  on  a  share-for-share  basis  for  the 
outstanding  common  stock  of  Meier  &  Frank,  other 
than  366,270  shares  previously  purchased  by  May 
at  a  cost  aggregating  $22,497,000. 

The  $1.80  Preference  Stock  is  entitled  to  an 
annual  dividend  of  $1.80  per  share,  payable  quar¬ 
terly,  and  is  convertible  into  three-fourths  of  a  share 
of  May  common  stock  until  September  30,  1968 
and  into  five-eighths  of  a  share  from  October  1, 1968 
until  September  30,  1975.  The  $1.80  Preference 
Stock  will  be  redeemable  after  September  30,  1970 
at  $50  per  share,  subject  to  the  holder's  right  to 
convert  to  May  common  stock. 

F.T.C.  CONSENT 
ORDER  AGREEMENT 

Our  1965  acquisition  of  G.  Fox  &  Co.  of  Hart¬ 
ford,  Connecticut,  and  our  mergerwith  Meier  &  Frank 
Company,  Inc.,  in  1966  were  questioned  by  the 
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Our  largest  store  operating  division  is  the  May  Co.— Southern  California.  One  of  three  new  branches  opened  for  that 
division  in  1966  was  the  Arcadia  store  shown  here  with  the  San  Gabriel  Mountains  in  the  background. 


Federal  Trade  Commission.  In  the  fall  of  1966  we 
reached  an  agreement  with  the  Commission  which 
disposed  of  the  questions  and  assured  us  that  there 
will  be  no  further  challenge  to  either  acquisition.  We 
have  agreed  to  make  no  additional  acquisitions  in 
the  general  merchandise  field  for  ten  years  without 
the  consent  of  the  Commission. 

Our  counsel  believed  that  both  acquisitions  were 
wholly  lawful  under  anti  trust  principles  existing  at 
the  respective  times  they  were  completed.  However, 
the  Commission's  restrictive  powers  were  broadened 
considerably  by  several  1966  decisions  of  the  United 
States  Supreme  Court.  An  attempt  to  establish  as  a 
matter  of  law  that  those  decisions  had  not  affected 
our  acquisitions  might  have  involved  prolonged  liti¬ 
gation  and  consumed  an  undue  amount  of  top  man¬ 
agement  time  and  energy  needed  to  run  our  steadily 
growing  business. 

Our  opportunities  for  profitable  branch  store 
expansion  have  been  increased  by  the  two  acquisi¬ 
tions  and  especially  in  the  case  of  G.  Fox,  the  out¬ 
standing  store  in  Connecticut,  which  presently  oper¬ 


ates  only  in  downtown  Hartford.  We  have  acquired 
an  interest  in  a  tract  in  Waterbury,  Connecticut, 
which  will  become  a  large  shopping  center  and  the 
location  of  the  first  G.  Fox  branch.  We  are  evaluating 
other  potential  branch  store  locations  in  the  heavily 
populated  New  England  area  where  G.  Fox  enjoys  an 
outstanding  reputation. 

PREFERRED 

AND  COMMON  STOCKS 

The  previously  issued  Preferred  Stock  and  3%% 
Cumulative  Preferred  Stock  of  May  were  not  changed 
by  the  merger.  After  giving  effect  to  our  issuance 
of  the  $1.80  Preference  Stock,  the  amount  of  pre¬ 
ferred  stock  outstanding  as  of  January  31,  1967  was 
$34,027,000. 

We  also  purchased  55,600  shares  of  common 
stock  for  the  treasury  during  the  year  ended  January 
31,  1967  and  sold  43,600  treasury  shares  to  em¬ 
ployees  upon  the  exercise  of  options  under  the  Stock 
Purchase  Plan.  Net  outstanding  common  shares 
decreased  during  the  year  from  14,863,000  to 
14,851,000. 
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BRANCH  STORE  EXPANSION 

1966  was  the  second  consecutive  year  in  which 
we  opened  more  than  1,000,000  square  feet  of  new 
branch  store  area.  Five  new  branches  and  two  branch 
store  additions  were  opened  during  the  year  ended 


January  31,  1967. 
MONTH  AREA 

♦  February  Southern  California 
April  Pittsburgh 
June  Youngstown 

August  Denver 
August  Southern  California 
September  Southern  California 
January,  Cleveland 
1967 


NUMBER  OF 
STORE  SQUARE  FEET 

South  Coast  Plaza  250,000 

Mcknight  Road  185,000 

Boardman  Plaza- 
addition  35,000 

Bear  Valley  139,000 

Arcadia  250,000 

San  Bernardino  204,000 

Southgate- 

addition  20,000 

TOTAL  1,083,000 


Our  construction  schedule  calls  for  the  addition 
of  five  branches  with  a  resulting  net  increase  in  total 
store  area  of  518,000  square  feet  in  the  fiscal  year 
ending  January  31,  1968.  Two  of  those  stores  are 
already  in  operation:  the  Chapel  Hill  store  opened  in 
February,  1967  and  the  Regency  Square  store  in 


March, 

1967. 

NUMBER  OF 

MONTH 

AREA 

STORE 

SQUARE  FEET 

February 

Akron 

Chapel  Hill 
(Cuyahoga  Falls 
closed) 

131,000 

(45,000) 

March 

Jacksonville 

Regency  Square 

90,000 

August 

Akron 

Mellett  Mall- 
Canton,  Ohio 

120,000 

August 

Denver 

North  Valley 

140,000 

August 

Youngstown 

Austintown 

TOTAL 

82,000 

518,000 

We  completed  a  total  of  approximately  500,000 
square  feet  of  new  warehouse  and  service  building 
area  during  1966  in  Akron,  St.  Louis  and  Denver. 
Construction  of  a  600-car  garage  adjacent  to  our 
downtown  Youngstown  store  will  be  completed  in 
1967. 


MANAGEMENT 

A  number  of  changes  in  the  company's  top 
management  were  announced  at  the  1966  Annual 
Meeting  of  Stockholders  to  take  effect  at  the  begin¬ 
ning  of  the  fiscal  year,  February  1,  1967.  On  that 
date,  Morton  J.  May,  president  of  the  company  from 
1917  to  1951  and  chairman  of  the  Board  of  Directors 


since  1951,  became  honorary  chairman  of  the  Board 
of  Directors;  Tom  May,  a  vice  president  of  the  com¬ 
pany  for  many  years  and  in  charge  of  store  operations 
in  southern  California  from  1923  until  his  retirement 


from  active  store  management  in  1961  when  he  was 
elected  vice  chairman  of  the  board,  became  honorary 
vice  chairman;  and  Lincoln  Gries,  executive  vice 
president  since  1958,  retired  from  active  manage¬ 
ment  although  remaining  a  member  of  the  Board  of 
Directors  and  Executive  Committee. 

Other  management  changes  which  became  ef¬ 
fective  with  the  beginning  of  the  fiscal  year  February 
1,  1967  were  as  follows; 

Morton  D.  May,  president  since  1951  and  chief 
executive  officer  as  well  since  1957,  became  chair¬ 
man  of  the  board  and  will  continue  as  chief  executive 
officer;  David  May  II,  executive  vice  president  since 
1958,  became  vice  chairman  of  the  board  and  will 
continue  as  chief  financial  officer  in  charge  of 
finance,  law,  real  estate  and  construction;  Stanley  J. 
Goodman,  since  1958  a  vice  president  of  the  com¬ 
pany  and  president  and  general  manager  of  the 
Famous-BarrCo.  store  operating  division  in  St.  Louis, 
became  president  of  The  May  Department  Stores 
Company  and  assumed  responsibility  for  store  oper¬ 
ations  in  the  13  large  metropolitan  areas  coast  to 
coast  where  there  are  May  company  stores. 

Other  changes  in  management  took  place  early 
in  1967.  James  C.  Walsh,  since  1960  vice  president 
and  treasurer  as  well  as  a  member  of  the  Board  of 
Directors  and  Executive  Committee,  was  elected  vice 
president— administration  and  control.  David  E.  Bab¬ 
cock  joined  the  company  in  the  new  position  of  vice 
president  —  organization  planning  and  development 
and  became  a  member  of  the  Board  of  Directors  and 
Executive  Committee.  Richard  G.  Freidin.an  assistant 
treasurer  since  1964,  was  elected  treasurer  of  the 
company. 

The  company  has  granted  the  request  of  Roland 
H.  Kolman,  vice  president  and  controller,  for  early 
retirement  to  devote  his  time  to  personal  interests. 
Mr.  Kolman  remains  a  member  of  the  Board  of 
Directors. 

In  January,  1967,  the  Board  of  Directors  ap¬ 
pointed  Harry  W.  Loeb  and  Sanford  J.  Zimmerman 
vice  presidents  of  the  company.  Mr.  Loeb,  formerly 
vice  president  in  charge  of  merchandising  for  the 
Famous-Barr  Co.  stores  in  St.  Louis,  became  chair¬ 
man  of  the  board  of  Famous-Barr  Co.  on  February  1, 
1967  and  Mr.  Zimmerman,  formerly  vice  president 
and  general  operations  manager  of  Famous-BarrCo., 
became  president  of  the  division. 
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As  the  new  president  of  The  May  Department  Stores  Company, 
Stanley  J.  Goodman  (center)  will  be  responsible  for  our  nationwide 
store  operations.  Mr.  Goodman  joined  the  company  in  1948  as 
assistant  manager  of  the  Clayton  branch  of  our  Famous-Barr  Co. 
stores  in  St.  Louis.  He  rose  rapidly  to  become  president  and 
general  manager  of  Famous-Barr  in  1956  and  in  1958  he  was 
elected  a  vice  president  of  the  May  company  and  a  member  of  the 
Board  of  Directors  and  Executive  Committee.  Under  Mr.  Goodman's 
management,  our  Famous-Barr  stores  have  achieved  a  degree  of 
improvement  in  their  position  of  leadership  in  volume,  customer 
acceptance  and  profitability  which  is  considered  outstanding  —  not 
only  for  our  company  but  for  the  entire  department  store  industry. 
James  C.  Walsh  (left),  recently  elected  vice  president  —  administra¬ 
tion  and  control,  has  served  as  vice  president  and  treasurer  and  a 
member  of  the  Board  of  Directors  and  Executive  Committee  since 
1960.  He  joined  the  company  in  1959  through  our  merger  with 
The  Hecht  Co.  where  he  was  vice  president  and  treasurer.  Mr.  Walsh 
has  guided  the  modernization  and  centralization  of  the  company's 
financial,  insurance,  tax.  trading  stamp  and  employee  benefit 
functions.  In  his  new  position,  he  will  be  responsible  for  ail  account¬ 
ing,  credit  and  control  matters  throughout  the  company  as  well  as 
general  management  administrative  functions. 


\ 


David  E.  Babcock  (right)  joined  the  May  company  in  March,  1967  1 

as  vice  president  —  organization  planning  and  development  and 
has  been  elected  a  member  of  the  Board  of  Directors  and  the  ’■ 
Executive  Committee.  This  newly  created  position  involves  respon¬ 
sibility  for  the  over-all  coordination  of  personnel  matters  throughout 
the  company  and  Mr.  Babcock  will  work  with  our  store  executives  to 
achieve  the  maximum  utilization  of  our  human  resources.  He  was 
formerly  a  vice  president  and  director  of  The  Dayton  Company,  I 
Minneapolis,  where  he  was  instrumental  in  developing  a  highly-  I 

regarded  system  of  professional  management  concepts.  Ills  knowl-  I 

edge  and  experience  in  this  area  will  be  of  great  benefit  to  I 
the  company.  • 


Operating  a  quality  department  store  business 
in  many  different  metropolitan  areas,  the  May 
company  has  a  tradition  of  local  store  autonomy 
and  strong  store  management  executives.  Since 
February  1,  1967  the  leadership  of  our  six 
Famous-Barr  Co.  stores  has  been  shared  by 
Harry  W.  Loeb  (right),  chairman  of  the  board  of 
Famous-Barr,  and  Sanford  J.  Zimmerman,  pres¬ 
ident.  Mr.  Loeb  started  his  retailing  career  at 
Famous-Barr  in  1929  and  served  in  a  range  of 
merchandising  and  executive  positions  prior  to 
his  appointment  in  1964  as  vice  president  in 
charge  of  merchandising.  Mr.  Zimmerman  came 
to  Famous-Barr  in  1955  as  manager  of  selling 
services  and  was  superintendent  and  general 
operations  manager  prior  to  his  appointment  as 
vice  president  and  general  operations  manager 
in  1962.  Mr.  Loeb  and  Mr.  Zimmerman  have  been 
appointed  vice  presidents  of  the  May  company. 
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STRENGTHENING  MANAGEMENT  FOR  FUTURE  GROWTH  OPPORTUNITIES 


Richard  G.  Freidin,  an  assistant  treasurer 
since  1964,  was  recently  elected  treasurer 
of  the  May  company.  Mr.  Freidin  has  been 
in  charge  of  our  corporate  tax  department 
and  has  a  broad  background  in  law  and 
accounting. 


The  total  market  composed  of  the  metropolitan  areas  served  by  the 
stores  of  The  May  Department  Stores  Company  is  ahead  of  the  national 
average  for  metropolitan  areas  in  both  rate  of  population  growth  and  effective 
buying  income  per  household.  We  have  many  opportunities  to  expand  volume 
by  developing  profitable  new  stores. 

The  growth  of  our  business  will  require  continued  development  of  our 
management  organization  and  methods.  We  have  increased  our  activities  in 
the  general  area  of  management  improvement,  and  are  strengthening  our 
store  operating  managements  as  well  as  our  central  corporate  management  to 
prepare  the  May  company  to  take  full  advantage  of  future  opportunities. 


POPULATION  GROWTH  AND  EFFECTIVE  BUYING  INCOME  IN 
AREAS  SERVED  BY  THE  STORE  OPERATING  DIVISIONS 


Area* 


1966 

Estimated 


1950 -1966  Growth 


Effective 
Buying 
Income  Per 
Household** 


AKRON 

BALTIMORE . 

CLEVELAND . 

DENVER  . .  . 

HARTFORD  . 

JACKSONVILLE  . 

PITTSBURGH  . 

PORTLAND  . .  .  . 

ST.  LOUIS  . 

SOUTHERN  CALIFORNIA  . .  . 
WASHINGTON,  D.C.  .. 
YOUNGSTOWN  . 


1,200,000  330,000  37% 

1,900,000  470,000  33 

2,400,000  670,000  40 

1,300,000  600,000  88 

800,000  250,000  47 

500,000  210,000  69 

2,500,000  270,000  12 

1,100,000  270,000  32 

2,300,000  550,000  32 

10,700,000  5,290,000  96 

2,500,000  1,020,000  70 

800,000  170,000  27 


$  8,326 
9,184 
9,393 
8,389 
9,699 
7,074 
8,357 
7,843 
8,864 
9,004 
10,931 
7,811 


METROPOLITAN  AREAS -MAY  COMPANY  28,000,000  10,100,000  56% 

METROPOLITAN  AREAS -UNITED  STATES  130,100,000  38,600,000  42 

UNITED  STATES -TOTAL .  194,900,000  43,600,000  29 


$8,989 

8,671 

7,989 
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THE  MAY 

DEPARTMENT  STORES 

COMPANY 


NET  EARNINGS 


AND  SUBSIDIARIES 


NET  RETAIL  SALES  (including  leased  departments)  .  .  ... 

RENTAL  INCOME  .  .  .  .  .  .  . 

COSTS  AND  EXPENSES 

Cost  of  sales  and  other  expenses  (less  credit  service  charges 
and  other  income,  exclusive  of  items  listed  below) .  .  .  . 
Maintenance  and  repairs  ............ 

Depreciation  and  amortization . . 

Taxes  other  than  federal  income  taxes . . 

Rentals . . . 

Interest  and  debt  expense  (less  interest  income  and  discount  on 
debt  prepayment:  1967  -  $1,243,799;  1966  -  $1,847,009) 
Retirement  plan  contributions.  .  .  .  .  .  .  .  . 

Minority  interest  in  net  earnings  of  Meier  &  Frank 
Company,  Inc.  .............. 


EARNINGS  BEFORE  FEDERAL  INCOME  TAXES  ..... 
Federal  income  taxes  (including  provision  for  deferred  taxes: 
1967 -$6,655,078;  1966 -$4,488,738)  . 

NET  EARNINGS . 

NET  EARNINGS  PER  SHARE  OF  COMMON  STOCK  .  .  . 


ACCUMULATED  EARNINGS  RETAINED  IN  THE  BUSINESS 


BALANCE  AT  BEGINNING  OF  YEAR  .  .  .  .  . 

NET  EARNINGS  FOR  THE  YEAR  .  .  .  . 

CASH  DIVIDENDS  PAID 

Preferred  Stock .  .  .  .  .  . 

Common  Stock 

The  May  Department  Stores  Company  (1967  —  5 
share;  1966  — $1,421/2  per  share)  .  .  . 

Meier  &  Frank  Company,  Inc.  prior  to  merger  . 

BALANCE  AT  END  OF  YEAR  . . 


YEAR  ENDED  J/ 

\NUAHY  31 

1967 

1966 

$979,092,574 

$942,481,671 

4,870,497 

4,547,617 

$983,963,071 

$947,029,288 

$843,568,814 

$797,697,734 

6,703,567 

5,742,869 

19,489,725 

17,828,264 

27,308,090 

24,256,214 

6,813,101 

6,274,696 

8,284,529 

6,143,360 

1,656,340 

1,778,693 

149,916 

1,004,196 

$913,974,082 

$860,726,026 

$  69,988,989 

$  86,303,262 

31,572,979 

38,925,832 

$  38,416,010 

$  47,377,430 

$2.50 

$3.10 

IUBINESS 

YEAR  ENDED  JANUARY  31 

1967 

1966 

$288,611,239 

$262,382,518 

38,416,010 

47,377,430 

$327,027,249 

$309,759,948 

$  651,987 

$  242,127 

23,417,576 

20,408,549 

166,011 

498,033 

$  24,235,574 

$  21,148,709 

$302,791,675 

$288,611,239 
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SOURCE  AND  APPLICATION  OP  FUNDS 


YEAR  ENDED  JANUARY  31 

1967 

1966 

SOURCE  OF  FUNDS 

Net  earnings . 

$  38,416,010 

$  47,377,430 

Depreciation  and  amortization . 

19,489,725 

17,828,264 

Increase  in  long  term  debt . 

56,137,024 

- 

Decrease  in  net  current  assets . 

. 

26,181,680 

Common  stock  sold . 

1,093,529 

3,742,547 

Increase  in  other  liabilities . 

2,153,936 

3,468,797 

$117,290,224 

$  98,598,718 

APPLICATION  OF  FUNDS 

Dividends  paid . 

$  24,235,574 

$  21,148,709 

Increase  in  property,  plant  and  equipment . .  . 

39,868,616 

40,896,816 

Increase  in  net  current  assets  .......... 

26,037,655 

- 

Decrease  in  long-term  debt  ........... 

- 

22,120,777 

Preferred  stock  purchased  .  .  .  .  .  .  .  .  .  .  . 

118,470 

280,422 

Common  stock  purchased  .  ........... 

2,449,027 

4,435,261 

Common  stock  of  Meier  &  Frank  Company.  Inc.  purchased  .  . 

20,068,338 

2,428,770 

Increase  in  investments  and  other  assets  .  .  .  .  .  .  . 

4,512,544 

7,287,963 

$117,290,224 

$  98,598,718 

ADDITIONAL  PAID-IN  CAPITAL 

YEAR  ENDED 

JANUARY  31 

1967 

1966 

BALANCE  AT  BEGINNING  OF  YEAR . . 

$  22,098,372 

$  22,957,218 

Excess  of  net  proceeds  received  over  par  value  of  treasury  . 
common  stock  sold  to  employees  under  stock  option  plan  .  . 

984,581 

3,361,917 

Excess  of  cost  over  par  value  of  common  stock 
acquired  for  treasury  (deduct) . 

(2,310,027) 

(4,246,841) 

Excess  of  par  or  carrying  value  ($100  a  share) 
over  cost  of  preferred  stock  repurchased  .  . . 

32,030 

26,078 

BALANCE  AT  END  OF  YEAR  .  .  .  .  .  .  .  .  .  .  .  . 

.  $  20,804,956 

$  22,098,372 

See  nofe;  to  financial  statements. 
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THE  MAY 

DEPARTMENT  STORES 

COMPANY 

AND  SUBSIDIARIES 

BALANCE  SHEET 


ASSETS 


JANUARY  31 


1967 

1966 

CURRENT  ASSETS 

Cash . 

•  •  $  16,975,476 

$  12,040,236 

United  States  Government  and  other  marketable 
securities  -  at  cost  .  .  .  .  .  .  .  .  .  .  .  . 

537,100 

6,546,520 

Accounts  and  notes  receivable  .  .  .  .  .  .  .  .  . 

238,080,610 

233,988,041 

Merchandise  inventories  .  .  .  .  .  .  .  .  .  .  .  . 

■  •  156.147,125 

152,101,687 

Supplies  and  prepaid  expenses  .  .......  . 

8,022,390 

6,921,109 

TOTAL  CURRENT  ASSETS  .  .  .  .  .  .  .  . 

$419,762,701 

$411,597,593 

INVESTMENTS  AND  OTHER  ASSETS 

Investments  in  and  advances  to  affiliated 
partnerships  —  at  equity  in  net  assets  .....  . 

•  •  $  3,523,731 

$  2,495,300 

Notes  receivable  and  miscellaneous  .  .  .  .  .  .  .  . 

14,595,316 

13,694,031 

$  18,119,047 

$  16,189,331 

PROPERTY,  PLANT  AND  EQUIPMENT  .  .  .  .  .  .  .  . 

,  .  $310,418,861 

$290,039,970 

DEFERRED  CHARGES  -  debt  expense  and  miscellaneous  .  . 

$  1,250,780 

$  1,096,722 

EXCESS  OF  COST  OF  INVESTMENT  IN  DIVISION  OVER 

BOOK  VALLE  OF  ASSETS  AT  DATE  OF  ACQUISITION  .  . 

.  .  $  9,139,354 

$  - 

GOODWILL  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  $  1  $  1 

$758,690,744  $718,923,617 
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LIABILITIES 


JANUARY  31 


1967 

CURRENT  LIABILITIES 

Notes  payable  .  .  .  .  .  .  .  .  .  .  .  $  6,000,000 

Accounts  payable  and  accrued  expenses  .  .  .  .  .  .  .  83,208,891 

Federal  income  taxes  —  current  ...........  24,177,794 

—  deferred .  .  .  .  ,  .  .  .  .  .  .  29,035,046 

Long-term  debt  due  within  one  year  ..........  6,317,707 

TOTAL  CURRENT  LIABILITIES  .  .  .  .  .  .  .  .  .  $148,739,438 


LONG-TERM  DEBT 

2%%  —  3Vi%  Sinking  fund  debentures,  due  1972  —  1980  .  .  $  36,388,000 

3%  —5%  Unsecured  notes,  due  1968—  1991  .  .  .  .  91,140,000 

4%  —  5Vi%  Mortgage  notes  and  bonds,  due  1977  —  1990  .  .  63,642,198 

$191,170,198 

CAPITALIZED  LEASE  OBLIGATION  .  .  .  .  .  .  .  .  .  .  .  $  2,663,982 


DEFERRED  FEDERAL  INCOME  TAXES .  .  .  .  .  .  .  .  .  .  $  19,218,249 
DEFERRED  COMPENSATION  .  ............  $  2,146,738 


MINORITY  INTEREST  IN  MEIER  &  FRANK  COMPANY,  INC.  .  .  .  $  _ 

STOCKHOLDERS’  INVESTMENT 

Preferred  stock . .  .  .  .  .  .  .  .  .  .  .  $  34,027,200 

Common  stock . .  37,128,308 

Additional  paid-in  capital  ............  .  20,804,956 

Accumulated  earnings  retained  in  the  business .  .  .  ....  302,791,675 


$394,752,139 

$758,690,744 


St*  not*t  >0  financial 


1966 


$  22,700,000 
81,709,522 
31,825,219 
25,485,360 
4,891,884 
$166,611.985 


$  37,509,000 
31,069,000 
66,455,174 
$135,033,174 

$ 


$  20,153,884 
$  1,761,184 

$  13,317,719 

$  34,177,700 
37,158,360 
22,098,372 
288,611,239 
$382,045,671 
$718,923,617 
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ACCOUNTS  AND  NOTES  RECEIVABLE 


THE  MAY 

DEI-ARTMKNT  STORES 

COMPANY 


Due  from  customers 
30  day  charge  accounts  . 
Deferred  payment  accounts 
Other  accounts  and  notes 
receivable . 


Less  allowance  for 
Doubtful  accounts  .  . 

Deferred  carrying  charges . 


January  31 
1967  1966 

$  40,486,152  $  44,064,376 
197.071,233  187,198,690 

11,144,417  11,809,330 

$248,703,802  $243,072,396 

$  9,869,890  $  8,334,797 
753,302  749,558 

$  10,623,192  $  9,084,355 
$238,080,610  $233,988,041 


PROPERTY,  PLANT  AND  EQUIPMENT 

January  31.  1967 

January  31,  1966 

Cost 

Accumulated 

Depreciation 

and 

Amortization 

Net 

Cost 

Accumulated 

Depreciation 

and 

Amortization 

Net 

Land  ....  . 

$43,657,630 

$ 

$  43,657.630 

$  39.677,364 

$  - 

$  39,677,364 

Buildings  and  building  equipment 
substantially  all  on  owned  land  .... 

241,837,686 

76,570,237 

165,267.449 

225,110,445 

69,537,290 

155,573,155 

Buildings  and  building  equipment 
substantially  all  on  leased  land  .... 

81,775,609 

38,675,831 

43,099,778 

75,971,954 

34,570,656 

41,401,298 

Furniture,  fixtures  and  equipment .... 

106,391,475 

47.997,471 

58,394,004 

99,322,432 

45,934,279 

53,388,153 

$473,662,400 

$163,243,539 

$310,418,861 

$440,082,195 

$150,042,225 

$290,039,970 

Depreciated  cost  of  properties 
pledged  under  long  term  debt  .... 

$  60.677.194 

$  63,301,434 

PREFERRED  STOCK 

Sinking  Fund  Requirements 

Shares  Outstanding 
January  31 

Redemption 

Price 

Commencement 

Number  of 
Shares, 
Annually 

1967 

1966 

Preferred  Stock 

$3.75  Cumulative  Preferred  Stock  (1945),  without  par  value 

$103.50 

July  1,  2031 

1,500 

24,526 

24,831 

$3.40  Cumulative  Preferred  Stock,  without  par  value  .  .  . 

103.50 

July  1.  2042 

1,106 

10,724 

10,724 

$3.75  Cumulative  Preferred  Stock,  1947  Series,  without 
par  value . . 

100.00 

January  31,  2028 

895 

18,419 

19,619 

33/i%  Cumulative  Preferred  Stock  (1959),  $100  par  value  .  . 

103.00 

December  31,  1988  1,120 

9,918 

9,918 

$1.80  Preference  Stock,  without  par  value  . 

50.00 

- 

- 

553,370 

553,370 

616,957 

618,462 

Amount . 

$34,027,200 

$34,177,700 

All  preferred  stock  is  carried  at  $100  per  share  (involuntary  liquidation  value)  except  the  $1.80  Preference  Stock  which  has  an 
of  $50  per  share  (Involuntary  liquidation  value). 

assigned  value 

Each  share  of  $1.80  Preference  Stock  is  convertible  into  three-fourths  of  a  share  of  common  stock  to  September  30,  1968  and  into  five-eights 
of  a  share  thereafter  to  September  30, 1975  and  may  be  redeemed  at  $50  per  share  after  September  30,  1970. 

The  Company  has  purchased  and  retired  shares  of  preferred  stock  sufficient  to  meet  annual  sinking  fund  requirements  until  the  dates  shown 
above. 
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NOTES  TO  FINANCIAL  STATEMENTS 


♦ 


NOTE  A  -  PRINCIPLES  OF  CONSOLIDATION 

The  consolidated  financial  statements  include  all  subsidiaries,  each 
of  which  is  wholly  owned. 

Meier  &  Frank  Company,  Inc.  merged  with  The  May  Department 
Stores  Company  on  July  27.  1966,  and  553,370  shares  of  $1.80 
Preference  Stock  were  issued  In  exchange  for  an  equal  number  of 
Meier  &  Frank  common  shares.  The  net  assets  and  operations  of 
Meier  &  Frank  Company,  Inc.  have  been  combined  retroactively  with 
those  of  the  Company  in  the  foregoing  financial  statements  as  a 
pooling  of  interests  to  the  extent  of  the  shares  exchanged,  and  as  a 
purchase  to  the  extent  of  the  366,270  shares  of  Meier  &  Frank 
acquired  for  cash  directly  by  the  Company. 

The  consolidated  financial  statements  of  the  Company  and  its 
subsidiaries  and  the  separate  consolidated  financial  statements  of 
Meier  &  Frank  Company,  Inc.  and  its  subsidiaries  as  of  January  31. 
1966,  and  for  the  year  then  ended,  were  examined  and  reported  on 
by  firms  of  public  accountants  other  than  Arthur  Andersen  &  Co. 
Such  statements  have  been  retroactively  combined  to  reflect  the 
pooling  of  interests  described  above  and  are  presented  for  com¬ 
parative  purposes. 

NOTE  B-  INVENTORIES 

Merchandise  inventories  are  determined  by  use  of  the  retail 
inventory  method  and  are  stated  on  the  LIFO  (last-in,  first-out)  basis, 
which  is  lower  than  market,  except  that  the  merchandise  inventories  of 
Meier  &  Frank  Company,  Inc.  included  herein  prior  to  merger  have 
been  determined  on  a  FIFO  (first-in,  first-out)  basis. 

The  effect  of  the  inclusion  of  the  inventories  of  Meier  &  Frank  on 
the  above  basis  upon  the  combined  results  of  operations  for  periods 
prior  to  merger  is  not  deemed  significant. 

Inventories  at  January  31.  1967  and  January  31,  1966  are  stated 
at  $6,607,000  and  $2,543,000,  respectively,  less  than  they  would  have 
been  if  the  first-in,  first-out  principle  had  been  applied  in  determin¬ 
ing  cost. 

NOTE  C  -  FEDERAL  INCOME  TAXES 

Deferred  federal  income  taxes  result  from  the  use,  for  tax  purposes, 
of  guideline  depreciation  lives  and  accelerated  depreciation  methods 
and  the  installment  method  of  accounting  for  deferred  payment  sales. 


NOTE  E-  LONG-TERM  LEASES 

In  addition  to  fixed  annual  rentals,  the  Company's  long-term 
leases  generally  provide  that  the  Company  will  pay  real  estate  taxes 
and  other  expenses  and  in  certain  cases  additional  rentals  based  on 
sales.  There  were  112  leases  (Including  the  capitalized  lease)  in  effect 
at  January  31,  1967  providing  for  minimum  fixed  annual  rentals  of 
$6,611,000,  which  leases  expire  in  the  periods  indicated: 

1967  to  1976  $  463,000 

1977  to  1986  910,000 

1987  to  1996  4,022,000 

1997  and  subsequent  1,216,000 

NOTE  F-  COMMON  STOCK 

There  are  20,000,000  authorized  shares  of  $2.50  par  value  com¬ 
mon  stock.  Issued  and  outstanding  common  stock  consisted  of: 

Shares,  January  31  Amount.  January  31 

1967  1966  1967  1966 

Issued  .  .  .  15,112,760  15,112,760  $37,781,900  $37,781,900 

In  treasury  .  261,437  249,416  653,592  623,540 

Outstanding  .  14,851,323  14,863,344  $37,128,308  $37,158,360 

Under  the  Company’s  stock  option  plans,  1,600,000  shares  of 
common  stock  were  originally  available  to  be  optioned  and  sold  to 
management  employees  of  the  Company  and  its  subsidiaries.  334,637 
shares  were  available  for  option  at  Januaiy  31,  1967  and  options 
for  296,862  shares  were  outstanding,  of  which  options  for  144,111 
shares  were  exercisable.  From  January  8,  1954  to  Januaiy  31,  1967, 
options  for  1,265,363  shares  had  been  granted  at  prices  ranging  from 
$14.3125  to  $60,375  a  share  (representing  the  market  prices  at  the 
respective  dates  of  grant).  During  the  year  ended  January  31,  1967, 
options  for  43,579  shares  were  exercised  at  an  aggregate  price  of 
$1,095,661. 

As  of  January  31,  1967,  415,027  shares  of  common  stock  are 
reserved  for  conversion  of  the  $1.80  Preference  Stock. 

Net  earnings  per  share  of  common  stock  are  calculated  on  the 
number  of  shares  outstanding  at  the  end  of  each  year  after  deducting 
the  dividends  paid  on  preferred  stock  and  the  dividends  that  would 
have  been  required  had  the  $1.80  Preference  Stock  been  outstanding 
during  the  respective  periods. 


The  provision  for  federal  income  taxes  for  the  year  ended  January 
31, 1966  has  been  reduced  by  $1,005,000  representing  the  cumulative 
effect  of  changes  in  federal  income  tax  rates. 


NOTE  D- LONG  TERM  DEBT 

The  annual  maturities  for  the  next  five  years,  including  sinking 
fund  requirements  against  which  debentures  and  mortgage  bonds 
aggregating  $10,248,000  that  have  been  cancelled  may  be  applied, 
are  as  follows: 

1967  $10,318,000  1970  $10,237,000 

1968  $11,722,000  1971  $10,310,000 

1969  $  9,739,000 


Under  the  terms  of  the  long-term  debt:  (1)  accumulated  earnings 
retained  in  the  business  of  approximately  $87,707,000  at  January  31, 
1967  are  not  subject  to  any  dividend  restrictions  and  (2)  additional 
long-term  borrowing  by  the  Company  and  certain  of  its  subsidiaries 
is  limited  to  approximately  $14,242,000  at  January  31, 1967. 


NOTE  G  -  COSTS  AND  EXPENSES 

Costs  and  expenses  shown  in  the  statement  oi  net  earnings  Include 
cost  of  merchandise  sold  and  expenses  as  follows: 


Cost  of  merchandise  sold  (including 
merchandise  alteration,  occupancy 

and  buying  costs) . 

Selling,  publicity,  delivery,  general 
and  administrative  expenses  (less 
credit  sendee  charges  and 

other  income) . 

Interest  and  debt  expense,  net  .  . 
Minority  interest  in  net  earnings  of 
Meier  &  Frank  Company,  Inc.  .  . 


Year  Ended  January  31 
1967  1966 


$723,533,870  $694,317,598 


182,005,767  159,260,872 

8,284.529  6.143,360 

149,916  1.004,196 

$913,974,082  $860,726,026 


BOARD  OF  DIRECTORS  AND  STOCKHOLDERS,  April  6,  1967 

The  May  Department  Stores  Company, 

St.  Louis,  Missouri. 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department  Stores  Company  and 
subsidiaries  as  of  January  31,  1967,  and  the  related  consolidated  statements  of  net  earnings,  accumu¬ 
lated  earnings  retained  in  the  business,  additional  paid-in  capital  and  source  and  application  of  funds 
for  the  year  then  ended.  Our  examination  was  made  in  accordance  with  generally  accepted  auditing  stand¬ 
ards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of 
The  May  Department  Stores  Company  and  subsidiaries  as  of  January  31,  1967,  and  the  results  of  their 
operations  and  the  source  and  application  of  funds  for  the  year  then  ended,  in  conformity  with  generally 
accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding  year. 

ARTHUR  ANDERSEN  &  CO. 

St.  Louis,  Missouri  Certified  Public  Accountants 
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TEN  YEAR  PERFORMANCE  RECORD 


THE  MAY 

DEPARTMENT  STORES 

COMPANY 

YEAR  ENDED  JANUARY  31  1967  1966  1965  1964 


OPERATING  STATISTICS 


Net  Retail  Sales  ........ 

$979,093,000 

$942,482,000 

$914,576,000 

$723,714,000 

Earnings  Before  Federal  Income  Taxes  . 
Percent  to  Sales . .  . 

69,989,000 

7.1o/o 

86,303,000 

9.2% 

83,273,000 

9.1% 

61,089,000 

8.4% 

Net  Earnings . .  . 

Percent  to  Sates  . . 

38,416,000 

3.9o/0 

47,377,000 

5.0% 

44,530,000 

4.9% 

30,433,000 

4.2% 

Dividends  Paid  — 

Preferred  Stock  .  .  .  .  .  .  . 

Common  Stock  .  .  .  .  .  .  . 

652,000 

23,584,000 

242,000 

20,906,000 

1,084,000 

16,618,000 

1,149,000 

15,333,000 

Earnings  Retained  in  the  Business  .  . 

14,180,000 

26,229,000 

26,828,000 

13,951,000 

Per  Common  Share  — 

Net  Earnings . .  . 

Dividends . 

Federal  Income  Taxes . 

$2.50 

1.57% 

2.13 

$3.10 

1.42% 

2.62 

$2.87 

1.15 

2.62 

$2.10 

1.10 

2.20 

Depreciation  and  Amortization  .  .  . 

19,490,000 

17,828,000 

16,893,000 

14,485,000 

Maintenance  and  Repairs  ..... 

6,704,000 

5,743,000 

6,087,000 

4,791,000 

Taxes,  Other  than  Federal  Income  .  . 

27,308,000 

24,256,000 

23,159,000 

18,703,000 

Rental  Expense . .  . 

6,813,000 

6,275,000 

5,888,000 

5,172,000 

Interest  and  Debt  Expense,  net  .  .  . 

8,285,000 

6,143,000 

5,111,000 

4,035,000 

FINANCIAL  STATISTICS 

Working  Capital  .  .  .  .  .  .  . 

Ratio  of  Current  Assets  to  Current  Liabilities 

271,023,000 

2.8  to  1 

244,986,000 

2.5  to  1 

271,167,000 

2.9  to  1 

207,369,000 
2.9  to  1 

Accounts  and  Notes  Receivable,  net .  . 

238,081,000 

233,988,000 

217,868,000 

173.446,000 

Merchandise  Inventories . 

156,147,000 

152,102,000 

138,824,000 

109,921,000 

Property,  Plant  and  Equipment,  net .  . 

310,419,000 

290,040,000 

266,971,000 

216,559,000 

Total  Assets . 

758,691,000 

718,924,000 

690,080,000 

543,297,000 

Long-Term  Debt  — 

Debentures  and  Unsecured  Notes  . 
Real  Estate  Mortgages . 

127,528,000 

63,642,000 

68,578,000 

66,455,000 

86,734,000 

70,420,000 

46,904,000 

70,863,000 

Preferred  Stock  ........ 

34,027,000 

34,178,000 

34,484,000 

30,293,000 

Common  Stock  Equity  (book  value) .  . 
Per  Common  Share . 

360,373,000 

$24.27 

347,514,000 

$23.38 

321,949,000 

$21.77 

273,099,000 

$19.57 

Note:  The  years  ended  January  31,  1964  and  prior  have  not  been  adjusted  to  include  Meier  &  Frank  Company,  Inc.  and  G.  Fox  &  Co. 
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1963 


1962 


1961  1960  1959  1958 


$709,652,000 
51,362.000 
7.2  % 
24,795,000 
3,5% 

1,176,000 

15,291,000 

8,328.000 

$1.70 

1.10 

1,91 

14,937,000 

4,893,000 

18,322,000 

4,738,000 

4,777,000 


$708,481,000 

46,538,000 

6.6% 

23,076,000 

3.3% 

1,198,000 

15,189,000 

6,689,000 

$1.58 

1.10 

1.69 

14,977,000 

5,345,000 

16,114,000 

5,138,000 

4,762,000 


$684,839,000 

45,463,000 

6.6% 

22,422,000 

3.3% 

1,224,000 

15,128,000 

6,070,000 

$1.54 

1.10 

1.67 

13,563,000 
5,921,000 
15,294,000 
5,043,000 
4,123,00 0 


$683,964,000 

47,389,000 

6,9% 

23,181,000 


1,247,000 

15,083,000 

6,851,000 

$1,60 

1.10 

1,76 

12,971,000 

6,118,000 

14,384,000 

5,129,000 

3,929,000 


$540,9  8  2,000 
37,690,000 
7.0% 
18,539,000 


1,108,000 

13,179,000 

4.252,000 

$1.45 

1.10 

1.59 

9,381,000 

3,923,000 

10,403,000 

2,814,000 

2,639,000 


$533,657,000 

41,884,000 

7.8% 

20,241,000 

3.8% 

1,122,000 

13,155,000 

5,964,000 

$1.60 

1.10 

1,81 

8,430.000 

3,857,000 

9,240,000 

3,033,000 

2,652,000 


214,487,000 
3,2  to  1 
164,447,000 
101,386,000 
203,251,000 
525,554,000 


195,939,000 
3,0  to  1 
158,621,000 
101,755,000 
207,640,000 
515,929,000 


193,699,000 
3.1  to  1 
150,565,000 
96,383,000 
206,576,000 
504,892,000 


239,573,000 
3.6  to  1 
134,119,000 
94,716,000 
184,686,000 
523,802,000 


136,627,000 
2.9  to  1 
101,660,000 
77,437,000 
154,898,000 
372,726,000 


137,610,000 
2,9  to  1 
97,314,000 
77,456,000 
139,145,000 
368,378,000 


52,021,000  53,521,000 

73,270,000  75,650,000 


57,490,000 

78,009,000 


80,400,000 

80,333,000 


58,152,000 

27,943,000 


60,720,000 

25,000,000 


31,956,000  32,581,000 


32,918,000 


33,904,000  30,464,000 


30,475,000 


258,833,000 

$18.61 


249,959,000 

$18.02 


241,201,000 

$17.51 


234,326,000 

$17,05 


182,785,000 

$15,20 


177,614,000 

$14.83 
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OPERATING  DIVISIONS 


THE  MAY 

DKPA  ItTM  UNT  S'I'ORES 

COMPANY 


O'NEIL'S 

AKRON 

President.  . . .  .  .  John  L.  Feudner,  Jr. 

Vice  Presidents . .  William  C.  Detwiler 

Gerald  M.  Hornbein 

Vice  President, 

Secretary  and  Treasurer .  .....  Joseph  H.  Johnson 


BRANCHES: 


Alliance  Coshocton 

Barberton  Mansfield 

Canton  Downtown  Massillon 

Canton  Plaza  StowKent 

Chapel  Hill  Summit  Mall 

(Opened  Feb.  1967)  ‘Mel left  Mall 


THE  HECHT  CO. 

Chairman  and  President .  .  . 
BALTIMORE 

Executive  Vice  President  and 
General  Manager  .... 
Vice  Presidents  .  .  .  .  .  .  . 


WASHINGTON,  D.C. 

Executive  Vice  President  and 
General  Manager  .... 

Vice  President . .  .  . 

Vice  President  and  Secretary . 


THE  MAY  CO. 
CLEVELAND 

President  .  .  . 
Vice  Presidents 


Vice  President, 

Secretary  and  Treasurer 


Robert  H.  Levi 


.  John  F.  Baker 
Harold  A.  Crone 
Louis  Frank,  Jr. 
Lee  R.  Straight 


Harry  N.  Hirshberg,  Jr. 
.  .  Harold  K.  Melnicove 
.  .  .  Walter  E.  Reitz,  Jr. 


Francis  A.  Coy 
.  Gerald  Baris 
Alex  Perkowski 
Walter  Powers 

Edwin  I.  Geller 


MAY-D  &  F 
DENVER 

President .  . . David  Touff 

Vice  President . .  Jerome  M.  Nemiro 

Vice  President, 

Secretary  and  Treasurer . Raymond  R.  Obie 


G.  FOX  &  CO. 

HARTFORD 

President  and  Treasurer . Beatrice  Fox  Auerbach 

Vice  President,  Assistant  Secretary 

and  Assistant  Treasurer . Richard  Koopman 

Vice  President,  Secretary 

and  Assistant  Treasurer . Bernard  Schiro 

Vice  President,  Assistant  Secretary 

and  Assistant  Treasurer . Solomon  Katzen 

Vice  Presidents . Maurice  Berins 

Ira  Neimark 

Assistant  Secretary  and 

Assistant  Treasurer . .  .  Russell  Neisloss 

BROWN  THOMSON  INC. 


MAY  COHENS 

JACKSONVILLE 

President . .  .  .  . . Robert  L.  Milius 

Vice  President  . . .  .  .  Rudy  E.  Takacs 


KAUFMANN’S 

PITTSBURGH 

President  . . .  .  Frank  B.  Chase 

Vice  Presidents . David  C.  Farrell 

Joseph  E.  Moore 
Roy  M.  Oliver 
Thomas  F.  Rafferty 

Vice  President  and  Treasurer . Stanley  W.  Landon 


BRANCHES: 

Annapolis  Northwood 

Easton  Relsterstown  Road  Plaza 

Edmondson 


BRANCHES: 

Landmark 

Marlow  Haights 
Rarkington 


Prince  Georges  Plaza 
Silver  Spring 
'Montgomery  Mall 
•Tyson's  Corner 


BRANCHES: 
Great  Lakes  Mall 
Great  Northern 
Parmatown 


Sheffield 
Southgate 
University  Heights 


BRANCHES: 

Bear  Valley  Westland 

Colorado  Springs  'North  Valley 
University  Hills 


BRANCH: 

Regency  Square  (Opened  March,  1967) 


BRANCHES'. 
Mcknight  Road 
Monroeville 
Mt.  Lebanon 
"Rochester 
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MEIER  &  FRANK  CO. 
PORTLAND 

President  ........ 

Executive  Vice  President 
Vice  Presidents . 


FAMOUSBARR  CO. 

ST.  LOUIS 


...  Jack  L.  Meier 
.  Warner  B.  Rhoads 
Richard  S.  Hartwell 


John  G.  Praegner 


Chairman  of  the  Board . Harry  W.  Loeb 

President  . . Sanford  J.  Zimmerman 


Vice  Presidents 


Vice  President, 

Secretary  and  Treasurer 


.  Warren  A.  Davis 
Harry  A.  Kleyman 
Melvin  S.  Strassner 
Joan  Van  de  Erve 
Richard  D.  Wagner 
.  William  H.  Fischer 


MAY  CO. -SOUTHERN  CALIFORNIA 

LOS  ANGELES  •  SAN  DIEGO 


Chairman . 

President . 

Executive  Vice  Presidents 

Vice  Presidents 


Vice  President, 

Secretary  and  Treasurer 

STROUSS-HIRS  HBERG 

YOUNGSTOWN 

President . .  .  .  . 

Vice  Presidents . 

Vice  President, 

Secretary  and  Treasurer 


. Tom  May 

.  Geoffrey  Swaebe 
.  .  .  George  Foos 
Frank  I.  Swenson 
.  .  .  John  Boone 
William  R.  Carroll 
Morris  Goldstein 
Benjamin  Leichner 
Cortland  Peterson 
Leo  E.  Poliakoff 

,  Samuel  J.  Shaffer 


.  R.  Burton  Kerr 
Fred  L.  Gronvall 
Paul  McDowell 


Elden  Rasmussen 


NEW  YORK  BUYING  OFFICE 

Vice  President  and  General  Manager  . 


.  Samuel  J.  Feiner 


DESIGN  AND  CONSTRUCTION  DIVISION 

Vice  President  and  General  Manager  ....  Peter  Sterling 


TRADING  STAMP  DIVISION 


Chairman . Andrew  P.  Brennan 

Executive  Vice  President  and 
General  Manager  — 

St.  Louis  Area . Henry  L.  Dahm,  Jr. 

Executive  Vice  President  and 
General  Manager  — 

Cleveland  Area . . Robert  W.  Falke 


SHOPPING  CENTER  DIVISION 

Vice  President  and  General  Manager  .  .  .  Robert  E.  Getz 

CLEVELAND  Sheffield . 

DENVER  Westland. . 

ST.  LOUIS  Northland . 

South  County  ...... 

SOUTHERN  CALIFORNIA  Eastland . 

Mission  Valley . 

Topanga  Plaza . 

•Laurel  Plaza  . . 

WASHINGTON,  D.  C.  Parkington . 

* Montgomery  Mall  .... 

*Und,r  Construction 


BRANCHES: 

Lloyd's 

Salem 


BRANCHES: 

Clayton 

Northland 

Northwest 

South  County 

Southtown 


BRANCHES: 

Buena  Park 

Crenshaw 

Eastland 

Lakewood 

San  Bernardino 

San  Fernando  Valley 


South  Bay 
South  Coast  Plaza 
Topanga  Plaza 
West  Los  Angeles 
Whittier 
Wilshire 


BRANCHES: 
Boardman  Plaza 
Liberty  Plaza 
New  Castle,  Pa. 
Salem,  Ohio 
Warren,  Ohio 


Griswold  Co.,  Warren,  Ohio 
The  Sharon  Store, 

Sharon,  Pa. 
•Austintown 


Lorain  County,  Ohio 
Lakewood,  Colorado 
St.  Louis  County,  Missouri 
St.  Louis  County,  Missouri 
West  Covina,  California 
San  Diego,  California 
Los  Angeles,  California 
Los  Angeles,  California 
Arlington,  Virginia 
Montgomery  County,  Maryland 
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